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Terms of the announced auction
Contract

Ne .09 Batumi Q.. WJ4ne..., 2021

1. Parties to the contract, legal basis and subject matter

Present agreement is signed on the one hand by Executive agency of Batumi Municipality, presented by .
Mukhran Jorbenadze (p/n 61009026911), a lawyer of the second category of the legal support department
of the Batumi City Hall, acting on the basis of the order Ne S {4 d4211$4/3 and on the other hand Ltd
Shinchiba (i/c: 45445598443, represented by representative of the director Ozgur Kurt's (p/n:
3173165144506, U24430306) Shu Ming (born 02.10.1976 p/n: EE2557384), Hereinafter referred to as the
“Buyer” or the “Winner of the Auction”) on the grounds that the Organic Law of Georgia on Local Self-
Government Code, "On Approval of the Rules for Privatization, Transfer of Use and Management Rights
of the Municipality, Privatization Fee, Initial Privatization Fee, Rent Fee, Starting Fee and Payment
Settlement” ordinance of Ne 669 of the Government of Georgia of December 8, 2014 and in accordance
with the ordinance N°37, April 11, 2018, of City council of Batumi “On the additional rules of property
management of Batumi Municipality and the approval of the protocol confirming the victory in the
auction, the purchase agreement and the forms of the certificate of ownership”:

In Batumi, located on the territory of a machine-building factory, 3,946.0 sq.m. Non-agricultural land plot
(land code (real estate) cadastral code 05.27.15.742) and in Batumi, located on the territory of a machine-
building factory, 5 958.0 sq.m. further privatization of non-agricultural land plot (cadastral code of real
estate 05.27.15.743) For further privatization, At the auction N242, conducted by executive agency of
Batumi Municipality, on the lot No1 on the suggested price: 15 095 428,00 (fifteen million ninety-five
thousand four hundred and twenty-eight) GEL, revealed as winner. The property, located in Batumi, on
the territory of a machine-building factory, 3,946.0 sq.m. non-agricultural land plot (cadastral code of land
plot (real estate) 05.27.15.742) and property, located on the territory of a machine-building factory, 5
958.0 sq.m. non-agricultural land plot (land plot (real estate) cadastral code 05.27.15.743, hereinafter -
property) will be transferred to the ownership after the issuance of the ownership certificate, based on
the fulfillment of the obligations under the protocol N°05/2021,May 18, 2021.

2. Auction conditions / restrictions

2.1. The winner of the auction is obliged to pay 15,095,428.00 (fifteen million ninety-five thousand four
hundred and twenty-eight) GEL for the full privatization of the property purchased at the auction in the
following manner:

A) 30% of the total privatization fee - within 02 (two) months after the signing of this agreement;

B) 2.1. 30% of the full privatization fee after payment of the amount provided for in sub-paragraph “a” of
the paragraph - within 04 (four) months after the conclusion of this agreement;



B) 40% of the remaining payment for full privatization (excluding the guarantee amount / base) - within
06 (six) months after the signing of this agreement.

2.2. Payment of privatization fee 2.1. The following bank account should be transferred to the following
bank account 200122900 (in a single non-tax return (Batumi)), the receiving bank: State Treasury, bank
code: TRESGE22, revenue treasury code 300693390 .-

2.3. Itis known to the winner of the auction that on the land registered next to the privatized land plots
with the cadastral code .05.27.15.744, the construction of the street is planned by the City Hall of Batumi
Municipality, which should be joined by Arsen Odzelashvili. Street, which is not allowed by the privately
owned registrar-bull, st. In Batumi, Odzelashvili st. Located in Neda, 171.00 sq.m. Non-agricultural land
plot of 113.27 sq.m. Building (cadastral code: 05.27.15.722). The winner of the auction is obliged, within
6 months after the signing of the contract, by direct agreement with the owner and at his own expense
to provide redemption from the owner of the mentioned real estate (cadastral code: 05.27.15.722),
dismantling of the building-building, free Transfer of the land plot to the ownership of Batumi Municipality
free of charge and implementation of relevant registration measures in the registration body for this
purpose.

2.4. Agreement 2.1. And 2.3. The condition provided for in paragraph shall be reflected in the public
register.

3. Other Terms and Obligations

3.1. Based on these conditions, the auction house, which won the auction, will be registered as the future
owner of the acquired property.

3.2. Upon full repayment of the property purchased during the period of validity of the protocol and the
contract, the winner of the auction will be given possession to the winner of the auction until the payment
of the property is fully paid. It is authorized to obtain permits (for the construction of their community),
licenses and other activities in connection with this property subject to the conditions / restrictions on
privatization. In addition, the winner of the auction is responsible for the maintenance and protection of
the property received.

3.3. The winner of the auction is obliged, in case of further use of the acquired property, to fulfill the
obligations under the protocol and the contract, the requirements set forth in the current legislation and,
upon request, to submit information on their fulfillment to the auctioneer.

3.4. Before confirming the ownership of the property purchased by the winner of the auction, st. Without
the agreement of the executive body of Batumi Municipality, he has no right to lose, issue the right to use
or otherwise encumber the leased property.

3.5. After confirming the ownership of the winner of the auction, during the period of validity of the
auction, in case of alienation of the privatized property, the winner of the auction is obliged to transfer
the property to the new owner of the same Under the terms and conditions set forth in the Protocol and
the Pre-Agreement. The seller must be notified in advance of the alienation of the property.



3.6. In relation to the auction conditions of the purchased property, each new owner represents the legal
successor of the winner of the auction.

3.7. Obligations are considered fulfilled by the executive body of Batumi Municipality from the moment
of their confirmation.

3.8. In case of non-fulfillment of the obligation under the protocol and the contract, the winner of the
auction receives a written warning, which indicates the term of correction of the violation and the amount
of the fine. The amount of the fine is determined by the protocol and the contract based on the terms of
the electronic auction, namely:

A) In case of non-payment of the full value of the property of the municipality, 0.1% of the total value of
the property of the municipality, on each day overdue from the date of violation (the penalty in the
amount specified in the same paragraph) shall also be applied by the purchaser. 3580 in case of violation
of the payment schedule provided for in the condition);

B) 2.3 of this agreement. In case of full or partial violation of the obligation provided for in paragraph, the
amount of the fine shall be 15 000,0 (fifteen thousand) GEL;

C) In case of non-fulfillment or improper fulfillment of other auction and protocol / contract conditions by
the property owner of the municipality, the amount of the penalty shall be the final price of the property
recorded at the electronic auction for each violation. 5 0.05% of the.

3.9.In case of repeated non-compliance with the protocol and the terms of the contract and non-payment
of the fine within the prescribed period, the seller will cancel the auction results as a basis for cancellation.
The winner of the auction will not be given the right to property, will not get a refund of the deposit or
bank guarantee submitted, the amount paid and will not be reimbursed for expenses incurred.

3.10. The ownership of the winner of the auction is transferred to the full ownership of the purchased
property after full payment of the fee, issuance of a certificate of ownership and registration with the
relevant registration body of the acquired property. Proof of ownership will be issued to the winner of the
auction and the ownership will be transferred subject to the fulfillment of the obligations / auction
conditions.

3.11. Provides the registration of ownership rights in the registration body on the basis of a certificate of
ownership and pays the registration costs to the winner of the auction.

3.12. The advance paid by the winner of the auction will be considered as the final settlement.

3.13. The winner of the electronic auction, in case of payment of the full privatization fee, the
unconditional and irrevocable bank guarantee will be returned.

3.14. In case the restrictions are defined in the protocol and the contract, the mentioned designation shall
be considered as a condition for further management and development of the acquired property.

3.15. Any permit, license or / or any other activity on the privatized object is subject to privatization
restrictions,

3.16. The auction conditions / restrictions provided for in this Agreement shall be registered with the
Managing Authority on the basis of these Contracts and Certificate of Ownership.



3.17. In case of transfer of the encumbered property due to non-fulfillment of the secured claim to the
owner of the claim or during the sale in accordance with the Law of the Republic of Georgia on
Enforcement Proceedings or the Civil Code of Georgia. In the form of such a sale) the privatization
obligations assumed by the acquirer of the property to the new and subsequent owner are fully paid to
the municipality. Liabilities and rights and obligations arising from these contracts, as the registrar of the
relevant property on the basis of this contract and the certificate of ownership before the acquisition of
the property Relevant information reflecting the privatization obligation (liabilities) is registered in the
record on claims and rights in the white body.

3.18. In case of unilateral termination of the contract due to violation of the privatization conditions
stipulated by this agreement, the privatized property shall be returned to the ownership of the
municipality, and the right (rights) of the third person (persons) registered on this property shall be
revoked (including The right to a mortgage), because before the encumbrance of the property, the
requirements and rights in the two relevant registers on the basis of this encumbrance and proof of
ownership Relevant information on privatization debt (liabilities) is registered in the information about.
In addition, the property purchaser is not reimbursed by the municipality for the amounts paid and the
expenses incurred.

3.19. Confirmation of the fulfillment of the obligations / auction conditions stipulated by the protocol and
this contract shall be carried out in accordance with the rules established by the municipality.

3.20. Disputes relating to this Agreement shall be dealt with in accordance with applicable law.

3.21. The winner of the auction confirms that he has read, agrees to the content of the contract and signs
this contract on a voluntary basis.

3.22. This Agreement is drawn up in duplicate in the Georgian and English languages. In case of any
discrepancies between the provisions of the agreements drawn up in different languages, the agreement
drawn up in the Georgian language shall prevail.

Representative of Batumi Municipality:

Mukhran Jorbenadze (p / n 61009026911) /

(Signature) (Name, Surname)

Auction winner:

Shinchiba Ltd (s / Ne 45445598443)

Representative

Shu Ming (born 02.10.1976 in P / Ne EE2557384) / // o

(Signature) (Name, Surname)
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